Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 lAKART 09719 190951Z 

ACTION EA- 12 

INFO OCT-01 ISO-00 SOE-02 AID-05 CEA-01 CIAE-00 
COME-00 DODE-00 EB-08 DOE-15 H-01 INR-10 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 ICA-11 OES-09 
SP-02 SS-15 STR-07 TRSE-00 ACDA-12 /130W 

088731 200644Z/20 

R 190856Z lUL 78 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 255 
INFO AMCONSUL MEDAN 
AMCONSUL SURABAYA 


LIMITED OFFICIAL USE JAKARTA 9719 

E.O. 11652: NA 
TAGS: ENRG, ID 

SUBJECT: INDONESIAN CRUDE OIL PRODUCTION REPORTEDLY DROPS TO 
1.4 MILLION BARRELS A DAY IN JULY 

REE: JAKARTA 9233 

1. EMBASSY HAS BEEN SHOWN PROVISIONAL CRUDE OIL PRODUCTION 
FIGURES FOR FIRST 10 DAYS OF JULY THAT SHOW AVERAGE PRODUCTION 
OF 1.4 MILLION BARRELS A DAY COMPARED TO 1.6 MILLION BARRELS A DAY 
IN JUNE AND AN AVERAGE OF NEARLY 1.7 JANUARY THROUGH MAY. 

ACCORDING TO INDONESIAN SOURCES CURRENT PRODUCTION DECLINE 

IS DUE TO 2 EACTORS: A) GENERAL CRUDE OIL MARKETING, PROBLEMS 
PRIMARILY ON U.S. WEST COAST, AND B) A SPECIFIC INABILITY TO 
EXPORT LOW SULFUR WAXY RESIDUE (LSWR). CONSEQUENTLY, THER HAS 
BREN A BUILDUP OP LSWR IN REFINERY STORAGE TANKS, NECESSITATING 
REDUCED REFINERY THROUGHPUT AND TEMPORARY SHUTDOWNS, AND CUTBACKS 
IN PRODUCTION, MAINLY OP HIGH WAX CRUDE. 

2. THE SUDDENNESS AND INTENSITY OF THE MARKETING CRUNCH 
HAS CAUGHT PERTAMINA AND GOI BY SURPRISE. THE SLACK U.S. 
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WEST COAST MARKET HAD BEEN EXPECTED TO CAUSE SOME SHUT IN 
CAPACITY IN THE SECOND HALF OF 1978 BUT MOST PERTAMINA 
OFPICIALS ANTICIPATED A MORE GRADUAL DECLINE TO PERHAPS 
1.55-1.6 MILLION BARRELS A DAY. 

3. PRODUCTION AT ONLY 1.4 MILLION BARRELS A DAY, IF 
CONTINUED POR LONG, WOULD UPSET GOI BUDGET PLANS AND 
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FOREIGN EXCHANGE EARNINGS. SENIOR GOI OEEICIALS ARE 
HOLDING DISCUSSIONS NOW AS TO WHAT, IF ANYTHING, PERTAMINA 
OR THE GOVERNMENT MIGHT DO TO OFESET THIS DEVELOPMENT. 
GARDNER 


LIMITED OFEICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, PRODUCTION DATA 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 19 jul 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978JAKART09719 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780297-0873 

Format: TEL 
From: JAKARTA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780744/aaaabkoe.tel 

Line Count: 66 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: b9cdb370-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 01 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1959209 
Secure: OPEN 
Status: NATIVE 

Subject: INDONESIAN CRUDE OIL PRODUCTION REPORTEDLY DROPS TO 
TAGS: ENRG, ID 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/b9cdb370-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



